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Drug companies step up globali 1nvestments to tap biosimilars

ANEESH PHADNIS & VEENA MANI
MumbaiiDeinl, 4 October

Indian pharmaceutical companies are
Stepping up their investments o tap grow-
ing opportunities in biosimilars in Europe
and emerging markets.

Cipla is investing 2600 crore toset upa.

and are far more com| and e
to manufacture than generic drugs, vmlch
are chemical compounds.

“Our current tumover from biosimi-
lars is about $50 million (about
330 crore). Till date we have invested
$200 million {(about 21,320 crore) and we
will make an additional investment of

plant for in

South Africaand. Ahm«hlm -based Intas
s spending $30 million (about €200 crore)
for research into and trials of biosimilars.
‘The interest of|

for research

INNOVATIVE MEDICINE

* (ipla, Intas Pharma, Biocon,
Dr Reddy’s Laboratories and other
companies are investing in biosimilar
development

* Europe and emerging markets are
focus areas for Indian drug companies

and trials. We are
ilar products in India each year,” said
Binish Chudghar, vice-chairperson of
Intas

in this segment is evident as drugs worth
$90 billion will go off patent in Europe
and the US in the next 10 years.
Biosimilars, which are coples of inno-
vative drugs, are also expected to receive
boost

Intas launched biosimilar filgrastim,
used in treatment of cancer, in Europe
last February, a first for any Indian drug
company. “We launched our first biosim-
ilar in Europe last year and have filed for

kets try to reduce their healthcare budgets.
On the flipside, however, growing com-
petition Is leading to price erosion and
margin pressure for drug companies.
Blosimilars are made from living cells

approvals in the US. We had
anUS FDA inspection in relation tothe fil-
ings. We are carrying out the required tri-
als and working hard to ensure compli-
ance,” Chudghar added.

Blocon has partnered US drug major

* Biological drugs to
go off patent in the next 5-10 years.
Domestic market for biosimilars could
reach $40 billlon by 2030, according
to a Assocham-Sathguru study

* (ompetition leading to price erosion of
biologic drugs and impacting margins.

ting up an integrated insulin mannfw
turing facility in Malaysia. We are also

DRL refused comment on a specific
query related to the investment involved.

ufacturing capacities in Bengaluru, The
biologics business will contribute 20 per
cent of our revenue alm of

Vhile like Dr Reddy's
Laboratories are looking at biosimilars, the
country’s biggest drug company Sun
¥ is cautious because of

Stbillion by 201819 Biocon said.
Dr 's Laboratories (DRL), which
launched its first biosimilar filgrastim in

ambiguity on several grounds such as
approval criteria used by the FDA and
whether the biosimilar can be adirect sub-

India in 2001 such

the inno-
vator. g

It earned $94 million from biosimilar
sales in the three years till 2015, Like

Is an expensive affair. One needs a sepa-
rate set of sales persons for this segment.
‘This means costs will go up dramatically.

Biocon, DRL, too, has taken the partner-
ship route for in

developed markets and has tied up with
German drug maker Merck Serono for

first wave of
ers to enter the EU” Blocon said in an
e-mail

response.

Biocon had in July launched its anti-
diabetes insulin glargine, its first such
product in Japan.

lars for cancer and auto-immune disor-
ders, “We are on track for four regulatory e
filings of our biosimilars in developed
markets in 2036-17, and have already made
1two of these. We are confident of being

purpose.

Sources said DRL was planning a
300 crore investment over the next three
years. The investment will largely be in

Thus, it we

“We see opportunities for Indian drug
companies in biosimilars in local and
emerging markets. We expect them to
partner other companies for Europe and
the US because rescarch, manufacturing
and mn.rkcunsdmkngesmo(admrr

Y space
ting up a pre-fabricated facility for

jay Shetty, partner
atPwC.



