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Biocon says won't play
the bloodbath game in
Indian market for now

¥

MAHIMA KAPOOR
Bloomberg

iocon—India’s sec-
B ond-best performing
pharmaceutical
stock this ycar—will con-
tinue to focus on Furope
and the US in 2019. That’s
according to chairperson
and managing dircctor
Kiran Mazumdar-Shaw,
who said that the domestic
market isn’t suitable for
the company to compete in
at the moment.

While Shaw plans to
keep the domestic busi-
ness, as it's important to
build a brand in your own
home market, she refusces
to play the commoditising
game as that’s where the
headwinds lie. “The kind
of competitive environ-
ment there is in this coun-
try is simply not sustain-
able in the long term. I
think these companies are
playing for the short term,
they’re mnot looking for
global opportunitics,” she
told in an interview.

“I don’t want to play a
bloodbath game in the Indi-
an markect, for now,” shec
said.

Biocon’s share price has
outperformed the Nifty
Pharma Index, rising over
15 per cent in 2018. The

company has differentiated
itself from India’s other
drugmakers, diving into the
biosimilar business, which
has a market in Furope and
the US.

Biocon and Mylan to-
gether have a rich portfolio
as they reccived several ap-
provals in Europe and the
US over the last two ycars,
Shaw said, and that’s where
they will focus. “If you know
what's happening in the
biosimilar arena, almost
$30 billion is up for grabs in
the next five years,” she
said. “And if you look at the
fact that ncarly $70 billion
arc going off patent in the
next 10 years, then
you’ll see the kind of
opportunitics we
have, and I think
we are very
poised,” Shaw
added.

Even as
competition
builds up in
these markets, the
company will have
an carly mover’s advan-
tage. “Mylan and Biocon arc
extremely prepared for dis-
counting from compectition
(in international markets).
Most of the discounting has
come from innovator com-
panies that are in despera-
tion trying to drop prices to

Biocon's
share price has
outperformed the Nifty
Pharma Index, rising over
15%. The firm has differ- [JR¥S ad-
entiated itself from other

o
business

N

BIOCO)

keep biosimilars out,” she
said. “But I don’t think that
can be sustained for much
longer,” she said.

Their rcal compctition
abroad, according to Shaw,
arc other biosimilar produc-
crs. However, she said there
arcn't too many such play-
ers as of now and there is
enough space for everyone
to playin.

Shaw plans to list the
biosimilar entity, but the
timing will depend on their
need for capital.

“As you know, we are de-
veloping a pipeline of assets.
We will also need capital for
our marketing spends in the
future,” she said.
“So a lot will
decpend on
how

quickly
we want

dress cer-

tain mar-
ket oppor-
tunities,”
Shaw added.
“Biocon cur-
rently has enough capital to
support its plans. However,
the company will go for an
initial public offering to un-
lock value and pursue de-
velopment programmes at a
faster pace in the near fu-
ture,” Shaw said.




