Publication: Financial Express

Date: 07 Apr 2016

Biocon chief seeks five-year exemption
from price control for pharma sector

fe Bureau

New Delhi, April 6: Biocon
chairperson Kiran Mazumdar-
Shawon Wednesday sought a five-
vear exemption from drug price
conirol and asked the govern-
ment todesist from “adhoc” mea-
sures to help the pharmaceutical
sector acquire scale and become
competitive in the global market.
Attendingthe Board of Trade
meeting New Delhi chaired by
commerce and industry minis-
ter Nirmala Sitharaman, Shaw
said: “When we are trying to in-
vest in expansions, scale up and
creatingglobalscale, we need ex-
emption from price conirol at
least for aperiod of five years...
This will incentivise imvest-
ments in our sector because I re-
ally believethatthissectoristry-
ingtobuild global scales.”
Talking about the govern-
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ICICI Bank MDand CEO Chanda Kochhar (left), Biocon chief Kiran
Mazumdar-Shaw (right) and Dr Reddy's Laboratories chairman K Satish
Reddy duringa Board of Trade meet in New Delhi on Wednesday Pl

ment’s move to bring more med-
icines under price control, she
said: “The moment you intro-
duce price control on products
that we are nvestingin in avery
ad-hoc way, I think this also dis-
incentivises investment.”

Later, while speaking to re-
porters after the meeting, Shaw

asked: "How do you incentivise
the pharma sector if you are go-
ingtobring in drug price contirol
{in an ad hoc manner)?"

“If youaremaking a huge in-
vestment, youneed acertainre-
turns on investment (Rol), you
need be to be assured of that Rol
butsuddenly mid-term you can-

notimposeaprice control,”she
added.

The National Pharmaceuti-
cal Pricing Authority hadin 2014
brought prices of over 100 non-
scheduled drugs under price
control. At present, the govern-
ment has increased the number
of drugs under price control to
over 800 formulations, from 623
earlier, bringing within its am-
bitmedicinesused for treatment
of critical diseases such as can-
cer, AIDS and cardiovascular
diseases.

Stressing on exports, which
isamainarea of focus, she said
itwasdiscussed onhow to make
“our SEZs more competitive
and how do we really focus on
the pharma sector, which has
already got a global stature and
really built greater scale, to
make us very very strong and
competitive. ™



